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The effect of key audit matters disclosure on audit quality in
view of audit report complexity: A quasi-experimental study

Abstract

This quasi-experimental study aims to investigate the impact
of disclosing key audit matters (KAMS) on audit quality, taking into
account the complexity of the audit report. This study utilized a
sample of 108 investors and financial analysts, as well as 103
accounting academics from Egyptian universities. Data analysis
included descriptive statistics, One Sample t-test, Two Samples t-
test, and Ordinary Least Squares (OLS) regression model. The
results reveal that the disclosure of KAMs does not significantly
affect the complexity of audit reports. Users of audit reports, such as
investors, financial analysts, and accounting academics, perceive the
audit report complexity decreased after KAMs disclosure below the
neutral value (3) on 5-Point Likert Scale. Therefore, the first
hypothesis (H,) is rejected. Moreover, the results show that KAMs
disclosure has a positive and significant impact on users’ perception
of audit quality, consequently, the second hypothesis (H,) is
accepted. Finally, the findings indicate that the disclosure of KAMs
enhances the perception of audit quality among users of audit
reports, despite the potential complexity of the reports. Although
KAMs may add complexity to audit reports, they still provide
valuable information to users of the reports. Therefore, the third
hypothesis (Hs) is accepted.
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