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Abstract:

Financial markets are affected by several factors that
determine the market value of a common stock. The average
share price may be greater than or equal to the real (fair) price.
These factors are driving the dynamics of the Egyptian capital
market. In which the market value is equal to the fair value of
the share.

The study showed that there is weakness in the efficiency
of the Egyptian stock market due to several reasons, the most
important of which are: the control of large capital on the
prices of shares traded in the market, and the random pricing
of ordinary shares in the market. Non-disclosure of
information and the spread of malicious rumors, and the
effective influence of speculators on the prices of ordinary
shares. The study made several recommendations, the most
important of which are: the need for information disclosure of
data and information, increasing control over the circulation
of shares in the market, and increasing the effectiveness of
electronic trading of information.
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