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Abstract:

The research dealt with the extent of the impact of tax avoidance
on the cost of debt in the light of corporate governance by clarifying
the determinants of the cost of debt and knowing the internal and
external factors that affect it, then studying what are the benefits and
costs of practicing tax avoidance by knowing the concept of tax
avoidance and studying the benefits and costs of tax avoidance and
its impact on the value of the company and finally measuring the
impact of tax avoidance on the cost of debts in the light of corporate
governance mechanisms, and the study community is represented in
all the joint stock companies whose shares are traded in the Egyptian
Stock Market, which belong to different economic sectors and the
companies are listed in the Egyptian index EGX, because those the
quality of the companies is more traded in the Egyptian Stock
Market and more committed to the rules of governance during the
period from 2017 to 2021, where the study sample is represent in the
number of 76 companies, and this sample recorded a number of 380
views (76 companies x 5years), and the study concluded that the
interactive  relationship between tax avoidance practices and
corporate governance rules has greatly contributed to increasing the
negative impact of tax avoidance to enhance investor confidence and
thus lower the cost of debt.

Key words: Tax avoidance, Debt of cost, corporate governance,
Ownership Structure, Board of directors, audit committee.
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CMIN S5l lalad) Julaill YIS dad ildi ;(0) pd) Jgan

Model NPAR CMIN DF P CMIN/DF
Default Model 13 6.669 8 573 .834
Saturated Model 21 0.000 0
Independence Model 6 108.518 15 0.000 7.235

I pipe Of s 73 saill daeDle da 0 i) (1) a8y Jsaad) gl (e poaly LS
OsSi el Cum 9590 (V9% ¢ G 5l 58 O ity (GFI & AGFI) daidadl) 5358
Gl ) LS masoall as) gl (e S B8 LalS 5 (a9 9690 die B 9 %+ dic Al gisa
39,0 &5 23 gaill e De A 53 G iy Al ) 3 sa3 g 63 sl Aag Do A
Zsal) daeSlal 8 Jaa A 3 Ay sl e 9699 A
RMR, GFI gisaill &agdla da s @il 1(1) ad) Jg2a

Model RMR GFI AGFI PGFI

Default Model 4.489 .995 .998 379
Saturated Model .000 1.000

Independence Model 4.428 934 .908 .667

i Leman 3 saills dalall il el () (V) o Jisaall il (ga oy g
) zasaill daedle da o plai) ) L udy L sa g asaall a5l

Baseline Comparison 4 el (ubul e dapdlall 4 o il 1 (V) ad Jgaa
NFI RFI IFI TLI
Model Deltal rhol Delta2 Rho2 CFl
Default Model .939 .885 1.013 1.027 1.000
Saturated Model 1.000 1.000 1.000
Independence Model .000 .000 .000 .000 .000

da 0 gl ) o lmall Uadll e il j3adl gl o celld ) ddLaYly
(A) e dsaall DA (o ey Lo 585 %0 (e Bl Ledl Cum 23 gaill daeDla

Sl
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RMSEA (s taall Uadll a i) H3ad) giliis o(A) ad) Jgaa

Model RMSEA LO 90 HI 90 PCLOSE
Default Model .000 .000 047 963
Independence Model 113 .094 134 .000

O Sar (Al Aall (5 guatll 0 50al) (3) a8 Jsaad) ma sy @l ) ddlal
o2 Jidiis oJla pe zdsalll muay Lo Al g Yl zhsalll el DA
de Baaldia Y£09 3¢ 940 4y gina (5 e dic B2aLAa VIYT & (5 puadll 3 gaal)
Y0) 4 siza (5 sina
RMSEA (s bl Usdll a3l jial) gildi 3(9) ad) Jgaa

Model HOELTER HOELTER
.05 .01
Default Model 1126 1459
Independence Model 112 137

il ey Galall &l il (bl @l gl a5 oS el e Ll
by (el Current ETR il o 650 ¢ Léjl:d\ Ju.d\‘jjcs.g).al\ N |
I ol il Jialiy caiad e 50l YA e o el Caiail) Sl e
oaall GAAP ETR el alis ) alus JsY) Soall 4 oS 3l
e\.cd&ﬁ;.\‘;\:a‘)‘al\ uqaﬂ\écajiﬂ\umsggsﬂ\ ‘;\..3)..43\ YA | Gl laa
S dals e s oml Gy Glaiall s gl el oy el Jaadl JDA (4
Lledde Aaatiuall (il yuall
oulidl) Juadl adll oyl Cuiail) Sl jlas (ubiie pracay (A dag

Bl 520 3 gad el g ale JSE o puial) uiadll Cilas Jlan el Lgalaiinsd Sadl)
e 925 9%TENTY dty u il Cuiadll Gl jlae (A bl i A4 dan
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(G (O 0) ) Joadl SR (e iy
A G s o 5,0 Jaa) 1)) o g

Extraction Sums of Squared

Initial Eigenvalues Loadings
% of Cumulativ % of Cumulativ
[Component | Total | Variance e % Total | Variance e %

Current ETR | 1.924 64.123 64.123| 1.924 64.123 64.123
GAAP ETR 1.000 33.321 97.445

Cash ETR 077 2.555| 100.000

Extraction Method: Principal Component Analysis.
dfiad) g il s s
sawiall Jaddl jlaas¥) Jidas ol e &alll cadie) «aa) (e g b Y
;gjti!\ il e ellh g Al jall (e g 58 Ui g el yuriall (o 48Rl 4e Lual
109l AL o o pudal) i) cillae AT LGS i gad -

Ol A e el il Glajlae i dilaty 3 gaill 138 Ly

Slo zasall Gl delua Laldl (Say &8 (e i pal Aigmy da ) SN
: ll sl

BC =0+ B1 Current ETR + 2 Controls + €..................... (2)

Edﬁﬂ\m‘;\)@: BC _
¢ on il il il jlae ) judS = Current ETR - -
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A8 dsaadl Ledy =i Gl 5 Auls )l Gl il ) 0is = Controls -
(%)
0ol AR o cls phld) daS g 3o g8 1 LA rhgal Y
CAS AL () gaall 485 e S ) A sa ael 8 1 sy 23 gl 13 Lty
il saill e 3 el Gl Ao La Zialll (Kay o5 g el all Aipes dajaall
BC = B0 + B1 B. Size + B2 B. Ind + p3 B.Meet + p4 C. Size + p5
C.Ind +p6 C.Meet + 7 Controls + &€.......ccoevvviiiinininnn... (2)

(lae elime] 2aay 4nld (Sans Gol0Y) udae aaa ) i =B, Size -
¢ ylaYy)

Diie aladiuly 4ld (Sary LY Gdae A ) el = B, Ind -
el 5 Ladwi 5oy (dae slmed anl asay Alla 3 ) el 330 e
ey lae Lad yia

¢ laY) (ulaw Clelaial e ) i =B, Meet -

Aal elinel atey 4uld (S5 aalya) disl s ) 85 =C. Size -
¢daa) yall

e ARl 4l (K daal pall dald AL Y s = C. Ind -
Aall s Lk Zaaljall diad clinef aaf apay Alla 3) dadl 330 e
el lae Lad yia

thaal yoll Dal Glelaial e ) pii=C. Meet -
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g9 B el A Jo ol cuiadl) clagles i LSS migad Y
| LAY ;\.ASJA .\C\ﬁ
G Osl) A ey el cuindll cile jlae S ety 23 saill 12 Ly
U saill e 3 gl lld Ao Lua A8l Sy
BC = B0 + B1 Current ETR + B1 B1 Current ETR*B. Size + B2
B1 Current ETR*B. Ind + B3 B1 Current ETR*B.Meet + 4 Bl

Current ETR*C. Size + BS Bl Current ETR*C. Ind + B6 Bl
Current ETR*C.Meet + 7 Controls + €...................... (3)

Aba o) g lanyl

LAl G e WS Lpa ) Clebaal (V))& Jsaall (e
Dl Jl 0 sl 4SS ey el Caimil) il jlae 1 jliial A deadi)
r Al sl e @l g S il AaS g ae ) 8l Jasdll

Al &l il dba o) cilplaal) 1(V V) ady Jgda

Variables Mean Median Minimum | Maximum | Std. Dev.
Current ETR 0.380 0.070 -0.140 0.570 0.150
BC 0.280 0.150 0.080 0.690 0.110
B. Size 7.800 7.000 3.000 16.000 2.670
B. Ind 0.250 0.303 0.000 1.000 0.193
B.Meet 9.206 8.000 1.000 26.000 4918

Y.o \‘-Y\‘d;a‘)gi_‘;ﬂ.ﬂ\a.\d\
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C. Size 3.469 3.000 2.000 7.000 0.913
C.Ind 0.274 0.250 0.000 1.000 0.316
C.Meet 5.159 4.000 11.000 40.000 4.230
Size 8.710 6.520 5.300 10.670 0.790
Lev 0.556 0.513 0.014 6.070 0.442
CS 0.180 0.220 0.000 0.650 0.160

iy Jadl) Ay el Jana Lo sia o (V1) a8 Galad) Jsaald) (e ALl iy
Ciadll Glujles gl (Al jadd das A 9V 0 (ke Bl aily %A
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gl aae A (V) i) Jsandl dum g jaall Lol V) 48 ghian mills )l
g ae Al pdy leosag o A e Al el G yaade G b YT GOl
par G ) dala dllia (5SS ey o haadl o WL sl JSL
A yall Aplan ) (gl il Lol g ilad (e Aliiusal) <l il

Al el (s dauSe A dsa g A8 ghiaall @l ruda i 5 AT Al (g
Aliaial) AaS sall ae ) g8 5 ¢y ol il il jlae (3a IS 5 ¢ spall A8 Galal)
Bl udae clelaial axe g 6yl Galae 400EL 5 oY) Galae ana
Azl jall dad Clelaial 2ae 5 daal jall Aaad AI0EL) 5 daal jall diad aaa g
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Aalall paledil s ¢ Ay jlainl) ga fl) 8ah ) Al ey A gall A8 sladl) J a¥ly
AaSsall 2o by (Blaiy Lad g Ay gill AASHN (alidsl 5 o Al G () yEY) )
Can o galll A8lS5 alial) b aaluin il @l DA e daSsall 2o ) @ ld
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<l el G G e g ol ) Ad gleaa (1Y) aB ) J g

BC [Current ETR|B.Size|B.Ind |B.Meet|C.Size|C.Ind [C.Meet| Size | Lev | CS

Pearson Correlation| 1 618™  |.495™|.540™| .425™ |.630 |.547™"| .592™ |.369"| .103" | .034

BC Sig. (2-tailed) .000 .000 | .000 | .000 | .000 |.000 | .000 |.000 | .045 | .502
N 305 305 305 | 305 | 305 | 305 | 305 | 305 | 305 | 305 | 305
Pearson Correlation|-.618" 1 628" |.546™| .561™ |.605™ [.524""| .499™ |.372""|.254™|.219™

Current ETR  Sig. (2-tailed) | .000 .000 | .000 | .000 | .000 |.000 | .000 |.000 | .000 | .000
N 305 305 305 | 305 | 305 | 305 | 305 | 305 | 305 | 305 | 305

Pearson Correlation|-.495™| 628" 1 |.6757| .423™ |.658™|.636™| .647™" |.118"|.199"| .118"

B.Size Sig. (2-tailed) | .000 .000 .000 | .000 | .000 | .000 | .000 |.021 |.000 | .021
N 305 305 305 | 305 | 305 | 305 | 305 | 305 | 305 | 305 | 305
Pearson Correlation|-.540™|  .546™ |.675™| 1 |.394™ |.663™|.689™| .730™ |.144™|.186™|.146™

B. Ind Sig. (2-tailed) | .000 .000 .000 .000 | .000 | .000 | .000 |.005 | .000 | .004
N 305 305 305 | 305 | 305 | 305 | 305 | 305 | 305 | 305 | 305

Pearson Correlation|-.425™| 561" |.4237|.394™| 1 |.612"|.3947"| .239" |.625™"|.448""| .048

B. Meet Sig. (2-tailed) | .000 .000 .000 | .000 .000 | .000 | .000 | .000 |.000 | .350
N 305 305 305 | 305 | 305 | 305 | 305 | 305 | 305 | 305 | 305
Pearson Correlation]-.630™| .605™  |.658"|.663™| .612"" | 1 [.723™| .609" |.400™"|.439™"|.164™

C.Size Sig. (2-tailed) | .000 .000 .000 | .000 | .000 .000 | .000 | .000 |.000 | .001
N 305 305 305 | 305 | 305 | 305 | 305 | 305 | 305 | 305 | 305

Pearson Correlation|-.547""|  .524™ |.636™|.689™| .394™ |.723™| 1 |.692" |.268"|.299™|.125"

C.Ind Sig. (2-tailed) | .000 .000 .000 | .000 | .000 | .000 .000 | .000 | .000 | .014
N 305 305 305 | 305 | 305 | 305 | 305 | 305 | 305 | 305 | 305

Pearson Correlation]-.592""|  .499™ | .647™|.7307"| .239™ |.609™|.6927| 1 | .085 |.164™"| .092

C. Meet Sig. (2-tailed) | .000 .000 .000 | .000 | .000 | .000 |.000 .097 | .001 | .073
N 305 305 305 | 305 | 305 | 305 | 305 | 305 | 305 | 305 | 305

Pearson Correlation] .369™ | .372™ | .118" |.144™| .625™ | .400™ |.268™| .085 | 1 |.583"|.048

Size Sig. (2-tailed) | .000 .000 .021 | .005 | .000 | .000 |.000 | .097 .000 | .347
N 305 305 305 | 305 | 305 | 305 | 305 | 305 | 305 | 305 | 305

Pearson Correlation| .103" 254" |.199™|.186™| .448™ |.439™|.299™| .164™ |.583"| 1 | .004

Lev Sig. (2-tailed) | .045 .000 .000 | .000 | .000 | .000 |.000 | .001 |.000 .940
N 305 305 305 | 305 | 305 | 305 | 305 | 305 | 305 | 305 | 305

Pearson Correlation| -.034 219" | .118" |.146™| .048 |.1647|.125"| .092 | .048 | .004 | 1

cs Sig. (2-tailed) | .502 .000 .021 | .004 | .350 | .001 | .014 | .073 |.347 | .940

N 305 305 305 | 305 | 305 | 305 | 305 | 305 | 305 | 305 | 305

**_Correlation is significant at the 0.01 level (2-tailed).
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Model Summary

42.51% Adjusted R 26.452 F Value
Square
2432 burbin - 0.000 Model P - Value
Watson
Collinearity - .
statistics P= | Tyeqt | COCMficien | Predicte Variables
Value ts d Sign
VIF
0.056 | 1.159 0.177 ?7? Dlaasy) s
6.001 0.013 | -2.078 -0.362 - Current ETR
5.144 0.054 | 2.495 0.204 ?? Size
6.393 0.107 | 1.884 0.530 ?7? Lev
5.448 0.077 | 1.706 0.368 ?7? CS
Jomall 3T o Year Indicator
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Model Summary

55.72% Adjusted R 36.811 F Value
Square
2.611 Durbin - Watson 0.000 Model P - Value
Collinearit .
statisticsy P- T-Test | Coefficients Pred_lcted Variables
Value Sign
VIF
0.069 1.691 0.677 7 Dyl
5.022 0.025 | -2.125 -0.605 - B.Size
5.146 0.002 | -2.245 -0.603 - B.Ind
3.498 0.152 1.811 0.588 - B.Meet
4.266 0.008 | -2.094 -0.673 - C.Size
3.667 0.042 | -2.022 -0.666 - C.Ind
5.114 0.031 | -2.548 -0.425 - C.Meet
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Model Summary

61.17% Adjusted R 42.368 F Value
Square
2.897 Durbin - Watson 0.000 Model P — Value
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VIF
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